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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

CONSOLIDATED BALANCE SHEETS
AT 30 SEPTEMBER 2013 AND 31 DECEMBER 2012

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

ASSETS
Restated
(Note 2)
Notes 30 September 2013 31 December 2012
Current assets 1.578.314 1.257.369
Cash and cash equivalents 4 544.182 388.222
Trade receivables 7 322.574 312.344
- Due from related parties - -
- Trade Receivables, Other Parties 322.574 312.344
Other receivables 8 12.451 20.243
- Due from related parties 10.782 18.439
- Other receivables, Other parties 1.669 1.804
Inventory 9 630.455 483.584
Prepaid expenses 13 8.596 8.666
Other current assets 15 60.056 44.310
Non-current assets 981.331 876.018
Financial investments 5 12.590 12.590
Property and equipment 10 943.973 851.413
Intangible assets 11 3.318 3.152
- Other intangible assets 3.318 3.152
Prepaid expenses 13 17.835 5.794
Deferred tax assets 24 614 392
Other non-current assets 15 3.001 2.677
Total assets 2.559.645 2.133.387

The accompanying notes form an integral part afeleonsolidated interim financial statements.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

CONSOLIDATED BALANCE SHEETS
AT 30 SEPTEMBER 2013 AND 31 DECEMBER 2012

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

LIABILITIES AND EQUITY

Restated

(Note 2)
Notes 30 September 2013 31 December 2012
Current liabilities 1.620.421 1.288.960
Short term financial liabilities 6 40.713 10.448
Trade payables 1.486.102 1.198.036

- Due to Related parties 26 201.510 171.885

- Due to Third Parties 7 1.284.592 1.026.151
Other Payables 36.597 37.404

- Due to Related Parties - -

- Due to Third Parties 8 36.597 37.404
Deferred Revenue 6.560 2.166
Current Provisions 12 16.937 15.230

- Provision for Employee Benefits 5.220 5.584

- Other Short term Provisions 11.717 9.646
Current Income Tax Liabilities 24 30.732 22.697
Other Current Liabilities 15 2.780 2.979
Non-current Liabilities 50.828 48.415
Non-current provisions 39.162 36.711

- Provision for Employee Benefits 14 39.162 36.711
Deferred Tax Liabilities 24 11.666 11.704
Equity 888.396 796.012
Equity attributable to parent 888.396 796.012
Paid-in Share Capital 16 303.600 151.800
Other Comprehensive Income/Expense not
to be Reclassified to Profit or Loss 60.221 60.221

- Property and equipment revaluation

reserve 16 78.323 78.323

- Revaluation gain/loss on defined benefit

plans 2.5. (18.102) (18.102)
Other Comprehensive Income/Expense to be
Reclassified to Profit or Loss 5.048 (158)

- Currency Translation Difference 5.048 (158)
Restricted Reserves 124.463 103.211
Retained Earnings 87.776 149.140
Net Income For The Period 307.288 331.798
Total Liabilities and Equity 2.559.645 2.133.387

The accompanying notes form an integral part afeleonsolidated interim financial statements.



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE INTERIM PERIODS 1 JANUARY - 30 SEPTEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

Restated (Note 2)
1January 2013 - 1 July 2013 —1 January 2012 - 1 July 2012 -
30 September 30 September 30 September 30 September

Notes 2013 2013 2012 2012

INCOME OR LOSS
Revenue 17 8.716.644 3.087.557 7.324.669 2.543.820
Cost of sales (-) 17 (7.346.826) (2.594.125)  (6.173.595) (2.141.021)
GROSS PROFIT 1.369.818 493.432 1.151.074 402.799
Marketing Expenses (-) 18 (886.147) (314.800) (751.864) (264.733)
General Administrative Expenses (-) 18 (122.314) (40.664) (105.758) (35.774)
Other Operating Income 20 8.810 3.480 6.773 2.244
Other Operating Expense (-) 20 (1.563) (460) (877) (36)
OPERATING PROFIT 368.604 140.988 299.348 104.500
Income from investing activities 23 4.009 - 3.858 646
Expense from investing activities 23 (993) (27) - -
OPERATING PROFIT BEFORE FINANCIAL

EXPENSES 371.620 140.961 303.206 105.146
Financial Income 21 22.288 8.010 13.839 4.773
Financial Expense (-) 22 (3.153) 364 (5.093) (257)
PROFIT BEFORE TAX FROM CONTINUED

OPERATIONS 390.755 149.335 311.952 109.662
- Current tax expense 24 (83.649) (31.180) (63.978) (21.943)
- Deferred tax income /(expense) 24 182 (818) (1.338) (1.193)
PROFIT FROM CONTINUED OPERATIONS 307.288 117.337 246.636 86.526
NET INCOME FOR THE PERIOD 307.288 117.337 246.636 86.526
Profit for the Period attributable to
Non-controlling interest - - - -
Equity holders of the parent 307.288 117.337 246.636 86.526

Earnings per share
Earnings per share from continued operations (FRN) 1,012 0,386 0,812 0,285
Earnings per share from discontinued operations - - -

Other comprehensive income

Items not to be classified to profit or loss

Actuarial gain/loss from defined benefit plans - - - -
Gain/ loss from revaluation of property, plant agiipment - - - -

Items to be classified to profit or loss 5.206 2.607 1.069 (1.538)
Currency translation difference 5.206 2.607 1.069 146
Change in financial investment revaluation reserve - - - (1.684)
Other comprehensive income 5.206 2.607 1.069 (1.538)
Total comprehensive income 312.494 119.944 247.705 84.988

Total comprehensive income attributable to
Non-controlling interest - - - -
Equity holders of the parent 312.494 119.944 247.705 84.988

The accompanying notes form an integral part afeleonsolidated interim financial statements.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BIRLESiK MA GAZALAR A. S.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE INTERIM PERIODS 1 JANUARY - 30 SEPTEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts unless othentaseds)

Other comprehensive income notto | Other comprehensive income to b
reclassified to profit or loss reclassified to profit or loss Retained earnings
Paid-in Tangible assets Actuarial gain/ Currency Net
share fair value loss from translation Financial assetd Restricted Retained income for Total
capital reserve| employee benefits difference| fair value reserve reserves earnings the period Equity
Balance at 31 December 2011 151.800 15.704 - (412) - 81.449 68.701 298.910  616.152
Adjustments in accordance with change in
accounting policies (Note 2.5.i) - (9.469) - - - 272 359 (8.838)
Transfer to prior year profits - - - - - - 299.269 (299.269) -
Transfers - - - - - 21.762 (21.762) - -
Dividend - - - - - - (197.340) - (197.340)
Net income for the period - - - - - - - 246.636  246.636
Other comprehensive income - - - 1.069 - - - - 1.069
Total comprehensive income _ - - 1.069 - - - 246.636  247.705
Balance at 30 September 2012 151.800 15.704 (9.469) 657 - 103.211 149.140 246.636  657.679
Balance at 31 December 2012 151.800 78.323 - (158) - 103.211 148.509 331.321  813.006
Adjustments in accordance with change in
accounting policies (Note 2.5.i) (18.102) 631 477  (16.994)
Transfer to prior year profits - - - - - 331.798 (331.798) -
Transfers
21.252 (21.252) - -
Non cash capital increase (Note 16) 151.800 - - (151.800) -
Dividend (Note 16) - - - - - (220.110) - (220.110)
Net income for the period - - - - - - - 307.288  307.288
Other comprehensive income - - - 5.206 - - - 5.206
Total comprehensive income _ - - 5.206 - - - 307.288 312.494
Balance at 30 September 2013 303.600 78.323 (18.102) 5.048 - 124.463 87.776 307.288  888.396

The accompanying notes form an integral part afeleonsolidated interim financial statements.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BIRLESiK MA GAZALAR A. S.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE INTERIM PERIODS ENDED 30 SEPTEMBER 2013 AND 2012

(Amounts expressed in thousands of Turkish Lird&R(YT) unless otherwise stated and all other curremare expressed in full amounts

unless otherwise stated.)

Restate
(Note 2)
1January 2013 1 Januar 201z
Notes  3C Septembe 2013  3C Septembe2(C12

A. CASH FLOWS FROM OPERATING ACTIVITIES 511.110 318.564
Profit for the period 307.288 246.636
Adjustments to reconcile piofit for the period 164.634 127.266
Depreciation and amortisati 10,11,19 81.522 68.867
Provision / (reversal) for impairment of inventa 9 1.959 1.497
Allowance for doubtful receivabl 8 38 36
Provision for employment termination bene 14 7.698 5.186
Provision for unused vacati 12 (364) -
Legal provision 12 476 (288)
Other provision 1.595 688
Adjustments related to interest income/exp 21 (13.135) (11.090)
Adjustments for tax income/ los: 24 83.467 65.316
(Gain)/Loss on e of property and equipmel 23 993 (1.198)
Other adjustments related to cash fl
arising from investing and financing activities 23 (4.009) (5.314)
Other adjustments related to profit/loss recontilin 4.394 3.566
Changes in net working capite 114.802 6.199
Increases/decreases in inventc 9 (148.830) (64.519)
Increases/decreases in trade receiv 7 (10.230) (19.694)
Increases/decreases in other a 15 (7.951) (12.392)
Increases/decreases in trade pay: 7 288.066 100.984
Increases/decreases in other pay: 15 (1.006) 4.602
Increases/decreases in net working ce 14 (5.247) (2.782)
Net cash generated from operating activitie 586.724 380.101
Income taxes pai 24 (75.614) (61.573)
Collection of doubtful receibles 8 - 36
B. CASH FLOWS FROM INVESTING ACTIVITIES (165.524) (173.583)
Proceeds from sale of tangible and intangible & 10,11,23 4511 6.572
Purchases of tangible and intangible a: 10,11 (173.374) (185.413)
Change in Available fcsale asse - (9.936)
Cash advances giv 13 (12.335) (1.099)
Dividend incom 23 4.009 2.660
Profit share receive 4,21 11.665 13.633
C. CASH FLOWS FROM FINANCING ACTIVITIES (189.845) (197.340)
Proceeds from financial liabiliti 6 30.265 -
Dividends pai 16 (220.110) (197.340)
NET DECREASE IN CASH AND CASH EQUIVALENTS
BEFORE

CURRENCY TRANSLATION DIFFERENCES (A+B+C) 155.741 (52.359)
D. EFFECTS OF CURRENCY TRANSLATION

DIFFERENCES ON CASH AND CASH EQUIVALENTS (1.251) (11)
NET DECREASE IN CASH AND CASH EQUIVALENTS

(A+B+C+D) 154.490 (52.370)
E. CASH AND CASH EQUIVALENTS AT THE BEGINNING

OF THE PERIOD 4 386.958 360.592
CASH AND CASH EQUIVALENTS AT THE END OF THE

PERIOD(A+B+C+D+E) 4 541.448 308.222

The accompanying notes form an integral part adeheonsolidated interim financial statements.



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

1. Organization and nature of operations of the Group

BIM Birlesik Magazalar AnonimSirketi (“BIM” or “the Company”) was established on 31 May 199%
commenced its operations in September 1995. Thisteegd address of the Group is Ebubekir Cad. No: 7
Sancaktepdstanbul.

The Company is engaged in operating retail stdnesugh its retail shops throughout Turkey, which aa
assortment of approximately 600 items, includinguenber of private labels. The Company is publichded in
Borsa Istanbul (BIST) since July 2005.

The Company established a new company named BIgS®ARL on 19 May 2008 with 100% ownership in
Morocco which is engaged in hard discount retait@eand started to operate on 11 April 2009. Blidr&s
SARL financial statements are consolidated by usiegull consolidation method as of 30 Septemifar32

The Company established a new company named BIveStoL.C on 24 July 2012 with 100% ownership in
Egypt which is engaged in hard discount retail @eand first stores of BIM Stores LLC has been @gem
April 2013. BIM Stores LLC financial statements aansolidated by using the full consolidation metlas of
30 September 2013. Hereinafter, the Company ancbitsolidated subsidiaries together will be refén® as
“the Group”.

The main and ultimate controlling party of the Guois Mustafa Latif Topba The consolidated financial
statements were authorized for issue on 8 Nove2E3 by the Board of Directors of the Company.

Although there is no such intention, the Generasefsbly and certain regulatory bodies have the pdwer
amend the financial statements after issue.

For the periods ended 30 September 2013 and 20d2verage number of employees in accordance heih t
categories is shown below:

1 January- 1 January-
30 September 30 September

2013 2012

Office personnel 1.543 1.380
Warehouse personnel 2.624 2.259
Store personnel 19.587 17.060
Total 23.754 20.699




CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements
2.1 Basis of presentation:

The accompanying interim consolidated financiatesteents are prepared in accordance with the Conguaéni
Serial I, No:14.1, “Principles of Financial Regag in Capital Markets” (“the Communiqué”) publisha the
Official Gazette numbered 28676 on 13 June 201%okting to the article 5 of the Communiqué, interim
consolidated financial statements are preparedcitordance with Turkish Accounting Standards/Turkish
Financial Reporting Standards (“TAS/TFRS”) andatklendum and interpretations (“IFRIC”) issued bylRu
Oversight Accounting and Auditing Standards AuthofiPOAASA”) Turkish Accounting Standards Boards.

The Group prepared its consolidated interim finahstatements for the period ended 30 Septembe3 201
accordance with the TAS 34 “Interim financial refrog” in the framework of the Communiqué Serialil 4hd
numbered 14.1 and its related announcements. Thexinn consolidated financial statements and its
accompanying notes are presented in compliance thigh format recommended by CMB, including its
mandatory information.

In compliance with the TAS 34, entities have prefee in presenting their interim consolidated faiah
statements whether full set or condensed. In thiméwork, Group preferred to present its interimsadidated
financial statements in full set.

The Company maintains its accounting records aegges its statutory financial statements in aarord with
the Turkish Commercial Code (the “TCC"), tax legighn and the uniform chart of accounts issuedHey t
Ministry of Finance. Subsidiaries, joint ventur@slassociates operating in foreign countries hagpared their
statutory financial statements in accordance withlaws and regulations of the country in whichytbperate.
The interim consolidated financial statements, pkder the financial asset and liabilities presdmgth their
fair values, are maintained under historical costversion in TRY. These interim consolidated firiahc
statements are based on the statutory recordsthvatrequired adjustments and reclassificatiorlsgesd for the
purpose of fair presentation in accordance withTth&/TFRS.

Preparation of Financial Statements in Hyperinftamtary Periods

In accordance with the CMB'’s resolution No: 11/38Sued on 17 March 2005, companies operating ikelur
which prepare their financial statements in accocdawith the CMB Accounting Standards (including th
application of IFRS) are not subject to inflatioocaunting effective from 1 January 2005. Therefa®,of
1 January 2005, IAS 29 “Financial Reporting in Hyp#ationary Economies” is not applied in the
accompanying consolidated financial statements.

Going concern assumption

The consolidated financial statements including dbeounts of the parent company and its subsididréae
been prepared assuming that the Group will contasia going concern on the basis that the entitybeiable
to realize its assets and discharge its liabilitiethe normal course of business.



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Quinued)
2.2  New and amended International Financial Reportig Standards

The accounting policies adopted in preparatiorhefdonsolidated financial statements as at 30 Beyetie2013
are consistent with those of the previous finangear, except for the adoption of new and amen&&S$Sland
IFRIC interpretations effective as of 1 January 20Lhe effects of these standards and interpretatim the
Group'’s financial position and performance havenbgisclosed in the related paragraphs.

a) In accordance with UMSTMS 8 paragraph 28, Standards, amendments and IFRIC/TFRICS
applicable in annual periods starting from 1 January 2013:

- IAS/TAS 1 (amendment), “Presentation of financiatements”, regarding other comprehensive income
is effective for annual periods beginning on oerft July 2012. The main change resulting fromehes
amendments is a requirement for entities to grdaems presented in ‘other comprehensive income’
(OCI) on the basis of whether they are potentialglassifiable to profit or loss subsequently
(reclassification adjustments). The amendment tdffetisclosures only and have no impact on the
financial position or performance of the Group.

- IAS 19/TAS (amendment), “Employee benefits”, fieetive for annual periods beginning on or after
1 January 2013. These amendments eliminate tha&leoapproach and calculate finance costs on a net
funding basis. The standard requires past senast to be recognized immediately in profit or loss.
There is a new term “remeasurement” and remeasutewit be recognized in OCI and no longer be
recognized in profit or loss. The effect on finaiqosition and performance of Company of the ckang
has been disclosed in the part of amendments asdifitations on 2012 financial statements in rie
retroactively.

- IFRS/TFRS 10, “Consolidated financial statemenis’effective for annual periods beginning on fiera
1 January 2013. This standard builds on existingcpies by identifying the concept of control &t
determining factor in whether an entity should belided within the consolidated financial stateraent
The Standard is not applicable for the Group ambrdit have any impact on the financial position or
performance of the Group.

- IFRS/TFRS 11, “Joint arrangements”, is effectifer annual periods beginning on or after
1 January 2013. This standard provides for a meadistic reflection of joint arrangements by foauggi
on the rights and obligations of the arrangemexther than its legal form. The Standard is notiapple
for the Group and did not have any impact on tharftial position or performance of the Group.

- IFRS/TFRS 12, “Disclosures of interests in otbetities”, is effective for annual periods begirqon or
after 1 January 2013. This standard includes tbelaliure requirements for all forms of intereststimer
entities, including joint arrangements, associasp&cial purpose vehicles and other off-balancetshe
vehicles. The Standard is not applicable for theuprand did not have any impact on the financial
position or performance of the Group.

- IFRS/TFRS 10, 11 and 12 on transition guidanceefadment), is effective for annual periods begignin
on or after 1 January 2013. The amendment alsdge@dditional transition relief in IFRS/TFRSs 1Q,
and 12, limiting the requirement to provide adjdst®mparative information to only the preceding
comparative period. For disclosure related to usobdated structured entities, the amendments will
remove the requirement to present comparative nmdtion for the periods before IFRS/TFRS 12 is
applied. The Standard is not applicable for theuprand did not have any impact on the financial
position or performance of the Group.

- IFRS/TFRS 13, “Fair value measurement”, is effectfor annual periods beginning on or after
1 January 2013. The standard aims to improve demsig and reduce complexity by providing a precise
definition of fair value and a single source of faalue measurement and disclosure requirementsstor
across IFRS/TFRSs. This amendment did not havénapgct on the financial position or performance of
the Group.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Qainued)
2.2  New and amended International Financial Reportig Standards (Continued)

- IAS/TAS 27 (revised), “Separate financial statersgnis effective for annual periods beginning on or
after 1 January 2013. The standard includes theigioms on separate financial statements thatedfte |
after the control provisions of IAS/TAS 27 have heacluded in the new IFRS/TFRS 10. This
amendment did not have any impact on the finapmaition or performance of the Group.

- IAS/TAS 28 (revised), “Associates and joint veesl, is effective for annual periods beginning an
after 1 January 2013. The standard includes tha@inegents for joint ventures, as well as associdtes
be equity accounted following the issue of IFRS/BFRL. The Standard is not applicable for the Group
and did not have any impact on the financial positir performance of the Group.

- IFRS/TFRS 7 (amendment), “Financial instrumersclosures”, on offsetting financial assets and
financial liabilities”, is effective for annual peds beginning on or after 1 January 2013. The amemt
reflects the joint IASB and FASB requirements tdhamce current offsetting disclosures. These new
disclosures are intended to facilitate comparissvben those entities that prepare IFRS/TFRS fiahnc
statements and those that prepare US GAAP finastééments. The amendment affects disclosures
only and have no impact on the financial positioperformance of the Group.

- IFRS/TFRS 1 (amendment), “First time adoptioor, government loans”, is effective for annual pésio
beginning on or after 1 January 2013. The amendadaitesses how a first-time adopter would account
for a government loan with a below-market rate mteiest when transitioning to IFRS/TFRS. The
Standard is not applicable for the Group and ditl mave any impact on the financial position or
performance of the Group.

- Annual Improvements to IFRS/TFRSs 2011 is eftectfor annual periods beginning on or after
1 January 2013. Amendments effect five standaRRSITFRS 1, IAS/TAS 1, IAS/TAS 16, IAS/TAS 32
and IAS/TAS 34. This amendment did not have anyaichpn the financial position or performance of
the Group.

- IFRIC/TFRIC 20, “Stripping costs in the productiphase of a surface mine” is effective for annual
periods beginning on or of 1 January 2013. Thisrprietation sets out the accounting for overburden
waste removal (stripping) costs in the productibage of a mine. The Standard is not applicabléhier
Company and did not have any impact on the findpcisition or performance of the Group.

b) In accordance with UMS/TMS 8 paragraph 30, Standards, amendments and interpretations issued but
not yet effective and not early adopted by Group.

Standards, amendments and interpretations thabées published as of date approved of condensaddial
statements but not been entered in force for cureporting period and not been early performedCbynpany
are as below. Unless otherwise indicated, Compaltparform the required changes of the effect wraucial
statements and notes after new Standards andrigit&tipns enter in force.

- IAS/TAS 32 (amendment), “Financial instruments:egentation”, on offsetting financial assets and
financial liabilities”, is effective for annual peds beginning on or after 1 January 2014. The amemt
updates the application guidance in IAS/TAS 32ndFicial instruments: Presentation”, to clarify sarhe
the requirements for offsetting financial assets tamancial liabilities on the balance sheet.

- IFRS/TFRS 9, “Financial instruments: classifioatiand measurement”, is effective for annual period
beginning on or after 1 January 2015. The standaldresses the classification, measurement and
recognition of financial assets and financial lidieis. It replaces the parts of IAS/TAS 39 thdate to
the classification and measurement of financiariments.

9



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Quinued)
2.2  New and amended International Financial Reportig Standards (Continued)

c) The new standards, amendments and interpretations that are issued by the International Accounting
Standards Board (I ASB) but not issued by POA

The following standards, interpretations and amesrimto existing IFRS standards are issued byAB® Ibut
not yet effective up to the date of issuance of ititerim financial statements. However, these staohs]
interpretations and amendments to existing IFRBdstals are not yet adapted/issued by the POA ttimysdo
not constitute part of TFRS. The Group will make tiecessary changes to its financial statemergstai new
standards and interpretations are issued and beefientive under TFRS..

- IAS 36 (amendments), “Impairment on assets”, ffective for annual periods beginning on or after
1 January 2014. These amendments address thesdiszlof information about the recoverable amount
of impaired assets if that amount is based onvilire less costs of disposal.

- IAS 39 (amendments), “Financial instruments: Rpttion and measurement”, is effective for annual
periods beginning on or after 1 January 2014. Tlaesendments address on novation of derivatives and
hedge accounting and will allow hedge accountingaiatinue in a situation where a derivative is rietla
to effect clearing with a central counterparty agsult of laws or regulation, if specific condii®are
met.

- IFRS 10, (amendment) “Consolidated FinancialeSteents”, IFRS 12 and IAS 27 for investment entities
is effective for annual periods beginning on oeaft January 2014. These amendments mean that many
funds and similar entities will be exempt from colidating most of their subsidiaries. Instead, thely
measure them at fair value through profit or |38 amendments give an exception to entities tlesttm
an “investment entity” definition and which displg@articular characteristics. Changes have also been
made IFRS 12 to introduce disclosures that an tnvest entity needs to make.

2.3  Compliance with TAS

The Group prepared its consolidated interim finahstatements for the period ended 30 Septembe3 201
accordance with the TAS 34 “Interim financial rejing” in the framework of the Communiqué Serial:l ¥hd
numbered 14.1 and its related announcements. Ttexinn consolidated financial statements and its
accompanying notes are presented in compliance thighformat recommended by CMB, including the
mandatory disclosures.

2.4  Presentation and functional currency

The individual financial statements of each grouaptg are presented in the currency of the primezgnomic
environment in which the entity operates (its fimeal currency). For the purpose of the consoliddieancial
statements, the results and financial positionasheentity consolidated are expressed in Turkisa CiTRY”),
which is the functional of the Company and the pnéstion currency of the Group. The functional enay of

the Company’s subsidiary, BIM Stores SARL, is Mamgham (“MAD”). In the consolidated financial
statements, MAD amounts presented in the balaneet stte translated into Turkish Lira at the TRYage

rate for purchases of MAD at the balance sheet, de® 1 = MAD 4,0860 amounts in the statement of
comprehensive income have been translated into TRYhe average TRY exchange rate for purchases of
MAD, is TRY 1 = MAD 4,4951. Differences that ocdoy the usage of closing and average exchange aetes
followed under currency translation differencessified under equity.

The functional currency of the Company’s other @libsy, BIM Stores LLC is Egyptian Pound (“EGP"h the
consolidated financial statements, EGP amountsepted in the balance sheet and in the statement of
comprehensive income are translated into Turkish kbt the TRY exchange rate for purchase of EGfheat
balance sheet date, TRY 1 = EGP 3,3849, at theageefRY exchange rate for purchases of EGP, is TRY
1 = EGP 3,6706. Differences that occur by the usdgdosing and average exchange rates are follawneledr
currency translation differences classified undgprity.

10



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Qainued)
2.5 Comparatives and restatement of prior periodsfinancial statements

The consolidated financial statements of the Growgtude comparative financial information to enalie
determination of the financial position and perfarmoe. Comparative figures are reclassified, wheressary,
to conform to changes in presentation in the ctipeniod consolidated financial statements.

In accordance with the decision taken in the CMBetimg numbered 20/670 held on 7 June 2013, and in
compliant with the announcement related to the &rof financial statements and its accompanyingsot
comparative figures have been reclassified to comto the changes in presentation in the currenbge

Restatements for the balance sheet as at 31 December 2012 and for the nine-month ended period 30
September 2012.

i) The Impact of amendment in IAS 19 “Employee Besie

In accordance with the amendment in the standatd¢hwis effective from 1 January 2013, the actuaria
gains/(losses) related to employee benefits anginedjto be accounted for under other compreherisn@me.
The group accounted the actuarial gains/ (losstaded to employee benefits for under the cons@diancome
statement until 31 December 2012. The Group appiied amendment in the standard retrospectively in
accordance with the related changes in the acewupblicies and the actuarial gains/ (losses) dssdl in the
related disclosures have been reversed from theotidated income statement and accounted for uother
comprehensive income. The affect of correctionhengrior year balance sheet of the Group is asvicl

1 January 2012 31 December 2012
Before Before After
. After change . .
changein | ; . change in change in |..
i in accounting | Difference : . Difference
accounting olic accounting | accounting
policy policy policy policy
Retained earnings 68.701 68.973 272 148.509 149.140 631
Net profit for the period 298.910 299.269 359 331.321 331.798 477
Actuarial losses arising from
employee benefits ; (9.469)|  (9.469) - (18.102)  (18.102)
Provision for employment
termination benefits 12.648 23.695 11.047 15.468 36.711 21.243
Deferred tax liabilities 10.644 8.435 (2.209) 15.953 11.704 (4.249)

Besides, the actuarial loss of TRY 447 classifiedar financial expenses on the statement of corspsbe
income dated 30 September 2012 and the deferredffiaot of TRY 89 classified under deferred tax enge
was withdrawn from the related accounts on the @uatjve statement of comprehensive income dated
30 September 2012 and shown on the actuarial gz8ses fund account as part of employee termination
benefits under equity.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Qainued)
2.5 Comparatives and restatement of prior periodsfinancial statements (Continued)

i) lllustrative financial statement and guidance:

Based on the decision taken on 7 June 2013 by MB @ its meeting numbered 20/670, a new illusteati
financial statement and guidance to it has beenetsseffective from the interim periods ended after
31 March 2013, which is applicable for the compartieat are subject to Communiqué on the Principfes
Financial Reporting In Capital Markets. Based oasth new illustrative financial statements, a numdfer
changes made at the Company’s consolidated batdmeeds.

The reclassifications that are made at the Groapissolidated balance sheet as at 31 December 2@l18sa
follows:

Trade receivables from other parties amountingRY TL.804 has been shown on other receivables fritn@ro
parties,

TRY 8.666 of other current assets which amountingRY 8.746 has been shown on prepaid expenses,8IRY
of other current assets has been shown on otheivaddes due from related parties,

TRY 5.794 of advances paid for the purchase of ibd@agasset has been classified to non-current piepa
expenses,

TRY 37,404 of other current liabilities which hadaal balance of TRY 39.570 has been classifiedtheer
payable to other parties and TRY 2.166 has beasifiled to deferred revenue.

The debt provision account amounting to TRY 15.23@lassified to other current provision and asrentr
provisions for employee benefits accounts with an®of TRY 9.646 and TRY 5.584, respectively.

Since the nature of marketing expenses which ammynb TRY 1.294 to and general and administrative
expenses which amounting to TRY 4.192 are the strag,have been netted of with other operatingrimedor
the period ended 30 September 2012.

Dividend income amounting to TRY 2.660 and gainsatfes of property, plant and equipment amounting to
TRY 1.198, are classified from other income froneigting activities to other income from investirgities
for the period ended 30 September 2012.

2.6. Summary of Significant Accounting Policies
Basis of consolidation

The consolidated financial statements comprisefitiencial statements of the parent company BIM éad
subsidiaries prepared for the year ended SepteBiheP013. Subsidiaries are consolidated from the da
which control is transferred to the Group. The olidated financial statements coveiMBand the subsidiaries
with 100% control.

Subsidiaries are consolidated by using the fulletidation method; therefore, the carrying valuswdfsidiaries
is eliminated against the related shareholdersitgqu

Intercompany balances and transactions betwddh ahd its subsidiaries, including unrealized intenpany
profits and losses are eliminated. Consolidatednfiial statements are prepared using uniform adicmun
policies for similar transactions and other evémtsimilar circumstances.

Offsetting

Financial assets and liabilities are offset andndeamount reported in the balance sheet whee thex legally
enforceable right to set off the recognized amoant$ there is an intention to settle on a net basisalize the
asset and settle the liabilities simultaneously.

12



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Qainued)
2.6. Summary of Significant Accounting Policies (Qutinued)
Accounting estimates

The preparation of financial statements in accardanith the CMB Accounting Standards require theupr
management to make estimates and assumptionsffihett @ertain reported amounts of assets and iiedsiland
disclosure of contingent assets and liabilitiethatdate of the financial statements and the redamounts of
revenues and expenses during the reporting yeaualcesults could differ from those estimates. Jého
estimates are reviewed periodically, and as adgstsnbecome necessary, they are reported in earitinte
periods in which they become known.

Significant estimates used in the preparation e$¢hfinancial statements and the significant judgseith the

most significant effect on amounts recognized i fihancial statements are mainly related with aoting of

employee termination benefits, provision for inw@igs, revaluation of land and buildings, assessnoén
economic useful lives of property, plant and equepband intangibles and provision for income taxes.

Revenue recognition

Sales of Goods

Revenue is recognized to the extent that it is plotdthat the economic benefits associated withrdresaction
will flow to the enterprise and the amount of tegeanue can be reliably measured. Revenue is rezyniet of
discounts and Value Added Tax (VAT) when deliveag lhaken place and transfer of risks and rewarsidéan
completed.

Profit shares income from participation banks a@ognized in accrual basis.

Dividend income

Dividend income is recorded as income of the ctibacright transfer date. Dividend payables are@gaized in
the period that the profit distribution is declared

Cash and cash equivalents

Cash and cash equivalents comprise cash on hastd atdanks, cash in transit and short-term deptist are
not used for investment purposes.

Trade receivables

Trade receivables, which generally have an aveshd® day term (31 December 2012: 11 days) as lafnba

sheet date, are carried at amortized. Trade rddeiwanet of unearned financial income, are medsate
amortized cost, using the effective interest ratthod, less the unearned financial income. Shoratiun

receivables with no stated interest rate are medsatrthe original invoice amount unless the efééémputing

interest is significant. Estimate is made for tloailotful provision when the collection of the traeeeivable is
not probable. If the amount of the impairment sgbsatly decreases due to an event occurring dftentite-

down, the release of the provision is creditedtteeooperating income.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Quinued)
2.6. Summary of Significant Accounting Policies (Qutinued)
Inventories

Inventories are valued at the lower of cost or neetlizable value. Costs comprise purchase cost whdre
applicable and those overheads that have beenréntim bringing the inventories to their presemalion and
condition.

Rebates which generate from sales from ordinaryatioas are deducted from cost of inventories assbeiated
with cost of sales.

Net realizable value is the estimated selling piess estimated costs necessary to realize sale.
Property, plant and equipment

All property and equipment is initially recorded edst. Land and building are subsequently measated
revalued amounts which are the fair value at thie ad the revaluation, based on valuations by exster
independent valuers, less subsequent depreciatidsufiding. All other property and equipment iated at cost
less accumulated depreciation and accumulated impat loss. When assets are sold or retired, tost and
accumulated depreciation are eliminated from tHated accounts and any gain or loss resulting ftheir
disposal is included in the statement of income.d@posal of revalued assets, amounts in revaluaéiserves
relating to that asset are transferred to retagaedings.

The initial cost of property and equipment compises purchase price, including import duties armgh-n
refundable purchase taxes and any directly atatidatcosts of bringing the asset ready for useebdipures
incurred after the fixed assets have been put éperation, such as repairs and maintenance, araatigr
charged to income in the year the costs are indutf¢he asset recognition criteria are met, tkgeaditures are
capitalized as an additional cost of property amuigament.

Increases in the carrying amount arising on reveanaf property are initially credited to revalizat reserve in
shareholders’ equity net of the related deferred ta

Depreciation is provided on cost or revalued amatiproperty and equipment except for land and waoson
in progress on a straight-line basis. The depriecigieriods for property and equipment, which agpnate the
estimated economic useful lives of such assetasifellows:

Duration (Years)

Land improvements 5
Buildings 25
Machinery and equipment 4-10
Furniture and fixtures 5-10
Vehicles 5-10
Leasehold improvements 5-10

Expected useful life, residual value and amortisathethod are evaluated every year for the probeffdets of
changes arising in the expectations and are aceddiot prospectively

When a revaluated asset is sold, revaluation resssegount is transferred to retained earnings.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATE D INTERIM
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH

BiM BiRLE SiK MA GAZALAR A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE INTERIM PERIOD 1 JANUARY - 30 SEPTEMBER 2013

(Amounts expressed in thousands of Turkish LirdR(YT) unless otherwise stated and all other curremiaire expressed in full amounts
unless otherwise stated.)

2. Basis of preparation of financial statements (Quinued)

2.6. Summary of Significant Accounting Policies (Qatinued)
Intangible assets

Intangible assets which mainly comprise softwaghts are measured initially at cost. Intangibleetsssare
recognized if it is probable that the future ecoimobenefits that are attributable to the asset fillv to the
enterprise; and the cost of the asset can be nashsaliably. After initial recognition, intangiblassets are
measured at cost less accumulated amortization asuyd accumulated impairment losses. Intangible sisset
excluding development costs, created within thaness are not capitalized and expenditure is ckasgginst
profits in the year in which it is incurred. Theefid lives of intangible assets are assessed tither finite or
indefinite.

Intangible assets with finite lives are amortizedaostraight line basis over the best estimatdaif tiseful lives.
The amortization period and the amortization metioncn intangible asset with a finite useful ifiee reviewed at
least at each financial year-end.

Changes in the expected useful life or the expguattern of consumption of future economic benefitdodied in
the asset is accounted for by changing the ambadiizperiod or method, as appropriate, and treasechanges in
accounting estimates. The amortization expensatangdible assets with finite lives is recognizedhia statement
of income in the expense category consistent WwiHunction of the intangible asset.

The Group does not have any intangible assetsindtfinite useful lives.

The carrying values of intangible assets are restefor impairment when events or changes in cirtaneges
indicate that the carrying value may not be recaivier

Impairment of non-financial assets

The carrying values of assets are reviewed for imgt when events or changes in circumstancesadtelithat
the carrying amount of an asset may not be recblerslvhenever the carrying amount of an asset dscie
recoverable amount, an impairment loss is recogniaethe statement of income. The recoverable amofin
property and equipment is the greater of net gelirice and value in use. Value in use is the ptegalue of
estimated future cash flows expected to arise ffwrtontinuing use of an asset and from its dis@ighe end of
its useful life while the net selling price is thenount obtainable from the sale of an asset afist af sales
deducted.

For the purposes of assessing impairment, assetga@uped by regions which are determined opektio(cash-
generating units).

Financial instruments

Financial asset and liabilities are recognizedhlen@roup’s balance sheet when the Group becomestyatp
the contractual provisions of the instrument.

When a financial instrument gives rise to a cortralcobligation on the part of the Group to delieaish or
another financial asset or to exchange anothemdiah instrument under conditions that are potdgtia
unfavorable, it is classified as a financial li#lyil The instrument is an equity instrument if, amdly if, both
conditions below are met:

a) The instrument includes no contractual obligationdeliver cash or another financial asset to amothe
entity; or to exchange financial assets or findr@ilities with another entity under conditiotizat are
potentially unfavorable to the issuer,

b) If the instrument will or may be settled in the Gpds own equity instruments, it is a non-derivatitiat
includes no contractual obligation for the Group deliver a variable number of its own equity
instruments; or a derivative that will be settledyoby the Group exchanging a fixed amount of caish
another financial asset for a fixed number of is1@quity instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. Basis of preparation of financial statements (Qainued)
2.6. Summary of Significant Accounting Policies (Qutinued)

Financial assets are classified as either finarasakts at fair value through profit or loss, dkelmaturity
investments, available-for-sale financial assets laans and receivables. When financial assetsezegnized
initially, they are measured at fair value, plusthe case of investments not at fair value througtfit or loss,
directly attributable transaction costs. The Grdepermines the classification of its financial assdter initial
recognition and, where allowed and appropriatevederites this designation at each financial ye&dde=nd.

Financial assets at fair value through profit osfo

Either acquired for generating a profit from sherm price fluctuations or dealers’ margin, or im#d in a
portfolio in which a pattern of short-term profitaking exists. Financial assets at fair value thhopigpfit or loss
are initially recognized and subsequently measatedir value. All related gains and losses ar@anted in the
income statement. The Group does not have anydimaassets at fair value through profit or losoabalance
sheet date.

Held-to-maturity financial assets

Assets that are non-derivative financial asseth fised maturities, where management has bothrifemi and the
ability to hold to the maturity excluding the fir@al assets classified as loans and advances toncets. Held-to-
maturity financial assets are carried at amortisest using the effective yield method. The Groupsdnot have
any held-to-maturity financial assets as of balasieet date.

Available-for-sale financial assets

Non-derivatives that are not designated in findnagsets at fair value through profit or loss, Helgnaturity
financial assets or loans and receivables. Thesdnaluded in non-current assets unless managehznthe
intention of holding these investments for lessitha months from the balance sheet date, or utilegswill need
to be sold to raise operating capital, in whichedagy are included in current assets.

Available-for-sale financial assets are subsequendlasured at fair value. While available-for-dalancial assets
that are quoted in active markets are measured lmaseurrent bid prices, other available-for-sajaity securities
that do not have quoted fair values or for which felues cannot be reliably measured through radtare
methods, are measured at cost less any impairment

Unrealised gains and losses arising from changéseitiair value of securities classified as avaddbr-sale are
accounted in equity net of tax under “financialeasdair value reserve”. When available-for-saleusities are
sold, collected or otherwise disposed of, relatefemed gains and losses in equity are transfetvethe
consolidated income statement. If the differenceveen the cost and the fair value of the availéresale
securities is permanent, gains and losses arddregtbto the consolidated income statement.

Loans and receivables

Loans and receivables are non-derivative finanagsdets with fixed or determinable payments thatrere
guoted in an active market. Such assets are catiadhortized cost using the effective interesthoet Gains
and losses are recognized in income when the landsreceivables are derecognized or impaired, dsawe
through the amortization process.
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2. Basis of preparation of financial statements (Quinued)
2.6. Summary of Significant Accounting Policies (Qutinued)
Recognition and derecognition of financial assetad liabilities

The Group recognizes a financial asset or finari@aility in its balance sheet when only when @écbmes a
party to the contractual provisions of the instratn&he Group derecognizes a financial asset artiop of it
only when the control on rights under the contiaadischarged. The Group derecognizes a finanizihllity
when the obligation under the liability is dischedgor cancelled or expires.

All the normal sales or purchase transactions mdirfcial assets are recorded at the transactiontidatehe
Group guaranteed to purchase or sell the finaragakt. These transactions generally require tmsfea of
financial asset in the period specified by the galnsonditions and the procedures in the market.

All regular way financial asset purchase and salesrecognized at the date of the transactiondéte the
Group committed to purchase or sell.

Impairment of financial assets
The Group assesses at each balance sheet datemddittancial asset is impaired.
Assets carried at amortized cost

If there is objective evidence that an impairmessslon assets carried at amortized cost has beemdd, the
amount of the loss is measured as the differentedaa the asset’s carrying amount and the presduoée\of
estimated future cash flows (excluding future expacredit losses that have not been incurredpdiged at
the financial asset’s original effective interester

The carrying amount of the asset is reduced thraigghof an allowance account. The amount of the i®s
recognized in the consolidated statement of income.

If, in a subsequent period, the amount of the immpent loss decreases and the decrease can bedrelate
objectively to an event occurring after the impannwas recognized, the previously recognized impet

loss is reversed, to the extent that the carryalgerof the asset does not exceed its amortizedattse reversal
date.

Provision for impairment is provided when therarsobjective evidence of uncollectibility of trackzeivables.
Reserve is provided for the overdue uncollectibleeivables. Also portfolio reserve is provided tfoe not due
receivables based on certain criteria. The carrgngunt of the receivable is reduced through usarof
allowance account.

Trade payables

Trade payables which generally have an averagédafay term (December 31, 2012 - 48 days) are liyitia
recorded at original invoice amount and carrie@rabrtized cost less due date expense. Due datasxpe
accounted for under cost of sales. This amoumedair value of consideration to be paid in theeife for goods
and services received, whether or not billed.
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2. Basis of preparation of financial statements (Qainued)
2.6. Summary of Significant Accounting Policies (Qutinued)

Borrowing costs

Borrowing costs that are directly attributable he icquisition, construction or production of alifyiag asset
shall be capitalized as part of the cost of thaeasSuch borrowing costs are capitalized as faheocost of the
asset when it is probable that they will resultfuture economic benefits to the entity and the sasin be
measured reliably. Other borrowing costs are reieeginas an expense in the period in which theyranared.

Foreign currency transactions

Transactions in foreign currencies during the pehave been translated at the exchange rates lmgvat the
dates of such transactions. Exchange rate diffeseadsing on reporting monetary items at rateemdifit from
those at which they were initially recorded or twe settlement of monetary items or are recognirethé
comprehensive income statement in the period ichvtiiey arise.

Foreign currency conversion rates used by the Giaughe related period ended are as follows:

USD/TRY (full) EUR/TRY (full)
30 September 2013 2,0342 2,7484
31 December 2012 1,7826 2,3517

Earnings per share

Earnings per share are determined by dividing metrme by the weighted average number of share#vat
been outstanding during the period concerned. Téighted average number of shares outstanding dtiimg
year has been adjusted in respect of free shamesdsvithout corresponding increase in resources

In Turkey, companies can raise their share cabitalistributing “Bonus Shares” to shareholders fr@tained
earnings. In computing earnings per share, sucmtBadShare” distributions are assessed as issuedssha
Accordingly, the retrospective effect for thoserghdistributions is taken into consideration inedgtining the
weighted-average number of shares outstandingingad computation.

Subsequent events

Post year/period-end events that provide additioxfatrmation about the Group’s position at the bakasheet
date (adjusting events), are reflected in the fir@nstatements. Post year/period-end events tlfatnat
adjusting events are disclosed in the notes wheariab

Provisions, contingent assets and contingent lialties
i) Provisions

Provisions are recognized when the Group has apredligation (legal or constructive) as a resiila past
event, it is probable that an outflow of resoureeshodying economic benefits will be required talsehe
obligation and a reliable estimate can be madéefmount of the obligation. If the effect of tihmed value of
money is material, provisions are determined bygdailisting the expected future cash flows at a pradte that
reflects current market assessments of the timgevad money and, where appropriate, the risks fpeoithe
liability. Where discounting is used, the increasehe provision due to the passage of time is gezed as
interest expense.
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2. Basis of preparation of financial statements (Qainued)
2.6. Summary of Significant Accounting Policies (Qutinued)
i) Contingent assets and liabilities

A contingent asset is not recognised in the firgnstatements but disclosed when an inflow of eowuno
benefits is probable. Contingent liabilities ard recognised in the financial statements but threydisclosed
only, unless the possibility of an outflow of resoes embodying economic benefits is probable.

Leases
Operating leases

Leases where the lessor retains substantialljallisks and benefits of ownership of the assetlassified as
operating leases. Operating lease payments argmeea as an expense in the statement of incoma on
straight-line basis over the lease term.

Related parties
a) A person or a close member of that person'dydmielated to a reporting entity if that person:

i) has control or joint control over the reportiagtity;

i) has significant influence over the reportingin or,

iii) is a member of the key management personnethef reporting entity or of a parent of the
reporting entity.

b) An entity is related to a reporting entity ifyaof the following conditions applies:

i) The entity and the reporting entity are memlzdrhe same group

i) One entity is an associate or joint venturghe other entity (or an associate or joint ventira
member of a group of which the other entity is anher).

iiiy  Both entities are joint ventures of the sathied party.

iv)  One entity is a joint venture of a third entégd the other entity is an associate of the thirtity.

V) The entity is a post-employment benefit plan tlee benefit of employees of either the reporting
entity or an entity related to the reporting entifythe reporting entity is itself such a plangth
sponsoring employers are also related to the regoentity.

vi)  The entity is controlled or jointly controlldzly a person identified in (a).

vii) A person identified in (a)(i) has significamfluence over the entity or is a member of the key
management personnel of the entity (or of a parktite entity).

Income taxes
Current Income Taxes and Deferred Tax
The tax expense for the period comprises currethtd@ferred tax. Tax is recognized in the stateroéimicome,

except to the extent that it relates to items ratzegl directly in equity. In such case, the taxeisognized in
shareholders’ equity.
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2. Basis of preparation of financial statements (Quinued)

2.6. Summary of Significant Accounting Policies (Qutinued)

The current period tax on income is calculated tfer Group’s subsidiaries, associates and joint urent
considering the tax laws that are applicable incthéntries where they operate.

Deferred tax liability or asset is recognized offedlences between the carrying amounts of asseltdiailities
in the financial statements and the correspondingoises which are used in the computation of taxatofit.
However, deferred income tax is not accountedffdrarises from initial recognition of an assetliability in a
transaction other than a business combinationgh#te time of the transaction affects neither antiag nor
taxable profit or loss. Deferred income tax is deiaed using tax rates and tax regulations thateHhaeen
enacted or substantially enacted by the balancet state and are expected to apply when the retigéztred
income tax asset is realized or the deferred incamxdability is settled.

The main temporary differences are from the tinféedénces between carrying amount of tangible asaet
their tax base amounts, the available expense alsctiiat are subject to tax and tax allowances ahatnot
utilized.

Deferred tax liabilities are recognized for all ahle temporary differences, where deferred taxtagssulting
from deductible temporary differences are recoghirethe extent that it is probable that futureatal® profit
will be available against which the deductible temgpy difference can be utilized.

When the deferred tax assets and deferred taXitiebirelate to income taxes levied by the sameattan
authority and there is a legally enforceable rightset off current tax assets against current i@hilities,
deferred tax assets and deferred tax liabilitiesodiset accordingly.

Statement of Cash Flows

The Group prepares statements of cash flows astegral part of its of financial statements to dedimancial
statement analysis about the change in its netsasieancial structure and the ability to direash flow
amounts and timing according to evolving conditio@ash flows include those from operating actisitie
working capital, investing activities and financiagtivities.

Cash flows from operating activities representdagh flows generated from the Group’s activities.

Cash flows related to investing activities reprédka cash flows that are used in or provided ftheninvesting
activities of the Group (fixed investments and ficial investments).

Cash flows arising from financing activities remesthe cash proceeds from the financing activitiEshe
Group and the repayments of these funds.

Dividend

Dividend income is recognized by the Group at thtedhe right to collect the dividend is realiz&ividend
payables are recognized in the period profit distion is declared.

Employee Benefits
a) Defined benefit plans:

In accordance with existing social legislation arkey, the Company is required to make lump-sumniteation
indemnity payments to each employee who has coetpleter one year of service with the Company andseh
employment is terminated due to retirement ordaisons other than resignation or misconduct.

As detailed in Note 14, the employee benefit ligbils provided for in accordance with IAS 19 “Eropee
Benefits” and is based on an independent actusitiel.
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2. Basis of preparation of financial statements (Qainued)
2.6. Summary of Significant Accounting Policies (Qutinued)

Actuarial gains and losses that calculated by peid@al actuarials, are recognized in the actugaad/loss fund

regarding employee termination benefits in the tgquiRecognized gains and losses shall not be tremsf to

comprehensive statement of income in the followpegiods. Reserve for employee termination benedits
recognized to financial statements that calculaititd the discount rate estimated by professionala@l.

b) Unused vacation

Unused vacation rights accrued in the consolidétethcial statements represents estimated totaligiom for
potential liabilities related to employees' unugadation days as of the balance sheet date.

3. Segment reporting

Operating segments are reported in a manner censistith the internal reporting provided to the efhi
operating decision makers of the Group. The chiefrating decision makers, who are responsiblelfocation
resources and assessing performance of the ogess@ments, have been identified as the senior geamant
that makes strategic decisions.

The senior management of the Group makes stratiegisions as a whole over the operations of theuGes
the Group operates in a single industry and operatoutside Turkey do not present an importantiguorin

overall operations. Based on those reasons, thersingle reportable segment in accordance wétlptavisions
in IFRS 8 and segment reporting is not applicable.

4, Cash and cash equivalents

30 September 31 December

2013 2012

Cash on hand 58.738 54.725

Banks

-demand deposits 201.703 122.680

- profit share deposits 254.840 184.224
Cash in transit 28.901 26.593
544.182 388.222

Less: accrual for profit share (2.734) (1.264)
Cash and cash equivalents for cash flow 541.448 386.958

As of September 30, 2013 and December 31, 2012 tkamo restricted cash. As of September 30, 20daS8it
share deposits are in TRY and the gross rate @it ghare from participation banks for TL is 7,534 December
2012: gross 8,5%) and average maturity is 115 ¢@gsDecember 2012: 103 days)
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5. Financial assets

The details of subsidiaries and associates’ firmvestment of the Group are as below:

30 September 31 December

Name of the subsidiary Share 2013 2012
Ideal Standarisletmecilik ve Mimessillik San. ve Tic. &.(*) % 100 12.590 12.590
12.590 12.590

(*)  As of January 30, 2012, the Group took overshares ofdeal Standaiisletmecilik ve Miimessillik Sanayi
ve Ticaret AnoninSirketi (“Ideal Standart”) by TRY 12.590. Sinbdeal Standart is not quoted in active
markets or measured based on current bid priceasured at cost. Since the financial statementbeof t
Company are not material for the Group’s consdadiddinancial statements or does not have a signific
influence, are not included in the scope of codstibn. As of September 30, 2013, the ratio ofl tasaets
and turnover of the Company is less than 1% t@ttmeip’s consolidated total assets and turnover.

6. Financial liabilities

The Group has interest free short term bank borrgsvin amount of TRY 40.713 (31 December 2012: TRY
10.448) to pay SGK liabilities as of 30 Septemb@&t® Such borrowings have been closed on 2 OcRikS.

7. Trade receivables and payables

a) Trade receivables, net

30 September 31 December

2013 2012
Credit card receivables 322.574 312.344
322.574 312.344

As of September 30, 2013 the average term of coadit receivables is 10 days (31 December 2018a$4).

b) Trade payables, net

30 September 31 December

2013 2012
Other trade payables 1.290.136 1.029.935
Unincurred rediscount expense (-) (5.544) (3.784)
Other trade payables, net 1.284.592 1.026.151

As of 30 September 2013 the average term of tragalges is 50 days (31 December 2012 - 48 dayshfAs
30 September 2013 letters of guarantee and chegeesnounting to TRY 30.458 and mortgages are atimgun
to TRY 24.235 (31 December 2012: TRY 26.060 lettérguarantee and cheques, TRY 23.793 mortgages).
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8. Other receivables and payables

a) Other Receivables

30 September 31 December

2013 2012

Receivables from related parties 10.590 18.359
Receivables from personnel 192 80
Other receivables 1.669 1.804
Doubtful receivables 403 365
Less: Allowance for doubtful receivables (403) (365)
12.451 20.243

Term receivables are recognized at original ine@mount and carried after provisions for doubtgeivables
are discounted from the deduction. The allowancelfmbtful receivables are estimated when it ispussible

the collection of the receivable.

As of 30 September 2013 and 31 December 2012, thepGdoes not have any overdue receivables exoept f
doubtful receivables.

Current period movement of allowance for doubtédeivables is as follows:

30 September 30 September

2013 2012

Balance at the beginning of the period 365 712
Allowance for doubtful receivables 38 -
Collection in current year - (36)
403 676

Balance at the end of the period

b) Other Payables

30 September

30 September

2013 2012

Income taxes payable and social security premiums 26.950 23.760
VAT payable 9.064 13.492
Other taxes payable 583 152
36.597 37.404

9. Inventories

30 September 31 December

2013 2012

Trade goods, net 604.932 478.323
Other 25.523 5.261
630.455 483.584
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9. Inventories (Continued)

30 September 30 September

2013 2012
Balance at the beginning of the period 1.423 2.050
Current year reversal (1.423) (2.050)
Allowance for impairment 1.959 1.497
Balance at the end of the period 1.959 1.497

As of 30 September 2013, allowance for impairmemt wade goods amounting to TRY 1.959
(31 December 2012: TRY 1.423).

Amount of the goods that were written down are re@@ and has been included in cost of sales imtieme
statement.
10.  Property, plant and equipment

The movements of property and equipment and thetedlaccumulated depreciation for the periods ended
30 September 2013 and 2012 are as follows:

Currency 30
31 December translation September
2012 Additions Disposals Transfers differences 2013
Cost or revalued amount
Land 199.589 9.117 - - 953 209.659
Land improvements 3.988 637 - 6 - 4.631
Buildings 172.173 15.765 - 11.715 - 199.653
Machinery and equipment 369.894 50.396 (4.650) 653 2.201 418.494
Vehicles 78.036 16.644 (5.844) 945 360 90.141
Furniture and fixtures 157.685 18.460 (1.882) 511 524 175.298
Leasehold improvements 282.712 45.090 (3.504) 116 4.350 328.764
Construction in progress 6.528 16.155 (226) (13.946) - 8.511
1.270.605 172.264 (16.106) - 8.388 1.435.151
Less:Accumulated
depreciation
Land improvements (2.107) (576) - - - (2.683)
Buildings - (7.503) - - - (7.503)
Machinery and equipment (172.309) (25.293) 2.992 - (885) (195.495)
Vehicles (34.666) (11.048) 4.304 - (120) (41.530)
Furniture and fixture (104.760) (14.865) 1.737 - (179) (118.067)
Leasehold improvements (105.350) (21.269) 1.569 - (850) (125.900)
(419.192) (80.554) 10.602 - (2.034) (491.178)
Net book value 851.413 943.973
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10.  Property, plant and equipment (Continued)

Currency 30
31 December translation September
2011 Additions Disposals Transfers differences 2012
Cost or revalued amount
Land 93.550 33.794 - - - 127.344
Land improvements 3.175 687 - - - 3.862
Buildings 168.513 1.049 - 7.221 - 176.783
Machinery and equipment 314.260 49.624 (4.671) 1.471 (399) 360.285
Vehicles 63.538 20.406 (7.958) 916 (50) 76.852
Furniture and fixtures 132.795 21.448 (1.884) 501 (94) 152.766
Leasehold improvements 234.873 41.890 (3.399) (29) (756) 272.579
Construction in progress 2.577 15.548 - (10.080) - 8.045
1.013.281 184.446 (17.912) - (1.299) 1.178.516
Less:Accumulated
depreciation
Land improvements (1.453) 477) - - - (1.930)
Buildings (12.577) (6.003) - - - (18.580)
Machinery and equipment (147.277) (21.283) 2.878 - 115 (165.567)
Vehicles (29.937) (9.487) 6.281 - 14 (33.129)
Furniture and fixture (89.602) (13.121) 1.846 - 22 (100.855)
Leasehold improvements (84.360) (17.615) 1.532 - 94  (100.349)
(365.206) (67.986) 12.537 - 245 (420.410)
Net book value 648.075 758.106

Depreciation expense of TRY 75.175 (30 Septemb&220RY 63.459) has been charged in marketing esqeen
and TRY 6.347 (30 September 2012: TRY 5.408) iregdrand administrative expenses. The land andibgs
were revalued and reflected to financial statemaeuitis their fair value. The book values of suchetssvere
adjusted to the revalued amounts and the resudtingus net of deferred income tax was creditegtt@luation
surplus in the equity. The revaluation surplusosavailable for distribution to shareholders

Had the revalued assets been carried at cost ¢essnalated depreciation, the carrying amounts oé land
buildings would have been as follows as of 30 Sapts 2013 and 31 December 2012, respectively:

Land and building

30 September 31 December

2013 2012
Cost 360.746 323.196
Accumulated depreciation (40.526) (33.025)
320.220 290.171
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10.  Property, plant and equipment (Continued)

As of 30 September 2013 and 31 December 2012, rib&s garrying amount of property and equipment and
intangibles, which are fully depreciated, but stiluse, is as follows:

30 September 31 December

2013 2012

Machinery and equipment 73.081 68.672
Furniture and fixtures 74.878 62.156
Intangible assets and leasehold improvements 31.440 27.141
Vehicles 13.521 8.344
Land improvements 900 405
193.820 166.718

Pledges and mortgages on assets

As of 30 September 2013 and 31 December 2012, ithare pledge or mortgage on property and equipoietiite
Group.

11. Intangible assets

The movements of intangible assets and relatedradated amortization for the periods ended 30 $eipee 2013
and 2012 are as follows:

Currency 30
31 December translation  September
2012  Additions  Disposals  differences 2013
Cost
Rights 11.748 1.111 - 47 12.906
Other intangible assets 31 - - - 31
11.779 1.111 - 47 12.937
Accumulated amortization
Rights (8.601) (968) - (24) (9.593)
Other intangible assets (26) - - - (26)
(8.627) (968) - (24) (9.619)
Net book value 3.152 3.318
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11. Intangible assets (Continued)
Currency 30
31 December translation  September
2011 Additions  Disposals differences 2012
Cost
Rights 10.199 967 - (12) 11.154
Other intangible assets 31 - - - 31
10.230 967 - 9 11.185
Accumulated amortization
Rights (7.401) (881) - 4 (8.278)
Other intangible assets (26) - - - (26)
(7.427) (881) - 4 (8.304)
Net book value 2.803 2.881

The intangible assets are amortized over estimagetil life which is 5 years.

Major part of the rights is software licenses.

12.  Provisions, contingent assets and liabilities
Short term provisions

Unused vacation amounting to TRY 5.220 is showntlm® short term provisions for employee benefits
amounting in the Group account of short term provis for the period ended 30 September 2013
(31 December 2012: TRY 5.584).

Telephone, electricity, water and other currenbiligses are shown as other current provisions amtiog to
TRY 4.361 as of 30 September 2013 (31 December:ZIRY 2.766).

Litigations against the Group

As of 30 September 2013 and 31 December 2012,offaé amount of outstanding lawsuits filed agairist t
Group is TRY 11.348 and TRY 12.391 (in historieais), respectively. The Group made provisions atiiog
TRY 7.356 and TRY 6.880 for the related periodspestively.

Current period movement of provision for lawsugss follows;

30 September 30 Septembe

201z 2012
Balance at the beginning of the perio 6.880 6.818
Provision amount, n 476 (288)
Balance at the end of the perid 7.356 6.530
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12.  Provisions, contingent assets and liabilitie€pntinued)
Letter of guarantees, mortgages and pledges givery the Group

As of 30 September 2013 and 31 December 2012, tioeakof the guarantees, mortgage and pledges tiyen
the Group is as follows:

30 Septembe 201:

Total TRY Moroccar
equivalent TRY USD Euro Dirham
A. Total amount of guarantees, pledges
mortgages given in the name of legal e 17.684 16.980 250.000 - 799.500
Guarante: 17.684 16.980 250.000 - 799.500
Pledge - - - - -
Mortgage - - - - -

B. Total amount of guarantees, pledges
mortgages given in favor of the parties which
are included in the scope of full
consolidatiol - - - - -
Guarante: - - - - -
Pledge - - - - -
Mortgage - - - - -
C. Total amount of guarantees, pledges
mortgages given to third parties for their
liabilities in the purpose of conducting the
ordinary operatior - - - - -
D. Total amount of other guarantees, plec
and mortgage - - - - -
. Total amout of guarantees, pledges &
mortgages given in favor of parent comp - - - - -
ii. Total amount of guarantees, pledges
mortgages given in favor of other group
companies which are not covered in B and C
above - - - - -
iii. Total amount of guaritees, pledges ar
mortgages given in favor of 3rd parties which
are not covered in C abc - - - - -

Total 17.684 16.980 250.000 799.500
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12.  Provisions, contingent assets and liabilitie€pntinued)

31 December 2012

Total TRY Moroccan
equivalent TRY UsD Euro Dirham
A. Total amount of guarantees, pledges
and mortgages given in the name of legal entity 16.817 16.203 250.000 - 799.500
Guarante: 16.817 16.203 250.000 - 799.500
Pledge¢ - - - - -
Mortgage - - - - -

B. Total amount of guarantees, pledges
and mortgages given in favor of the parties
which are included in the scope of full

consolidation 2.261 - - 961.254 -
Guarante: 2.261 - - 961.254 -
Pledge - - - - -
Mortgage - - - - -

C. Total amount of guarantees, pledges

and mortgages given to third parties for

their liabilities in the purpose of

conducting the ordinary operations - - - - -

D. Total amount of other guarantees,

pledges and mortgages - - - - -
. Total amount of guarantees, pledges and

mortgages given in favor of parent company - - - - -
ii. Total amount of guarantees, pledges and

mortgages given in favor of other group

companies which are not covered in B and C

above - - - - -
iii. Total amount of guarantees, pledges and

mortgages given ifavor of 3rd parties whic

are not covered in C above - - - - -

Total 19.078 16.203 250.000 961.254 799.500

Insurance coverage on assets

As of 30 September 2013 and 31 December 2012,ansarcoverage on assets of the Group is TRY 842.122
and TRY 721.157 respectively.

13.  Prepaid expenses
The current prepaid expenses consists of TRY 8(826December 2012: TRY 8.666); which is comprise of
prepaid rents for less than 1 year, insurance igsli@nd non current prepaid expenses consistvainges given

for property, plant and equipment amounting to TR¥470 (31 December 2012: TRY 5.136) and other long
term prepaid expenses amounting to TRY 365 (31 Dbee 2012: TRY 658).
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14.  Employee termination benefits

Under the Turkish Labor Law, the Group is requiteghay employment termination benefits to each eygs
who has qualified for such benefits as the employnended. Also, employees entitled to a retirenaet
required to be paid retirement pay in accordandk haw No: 2242 dated 6 March 1981 and No: 444@édi2b
August 1999 and the amended Article 60 of the exjsSocial Insurance Code No: 506. Some transitiona
provisions related with retirement prerequisitegehbeen removed due to the amendments in the rél&wa on
May 23, 2002.

The amount payable consists of one month’s salaiyeld to a maximum of TRY 3.254,44 for each peraid
service as of 30 September 2013 (31 December 2ZIRY: 3.033,98). The retirement pay provision ceilisg
revised semi-annually, and TRY 3.254,44 which feaive from 1 July 2013, is taken into consideratin the
calculation of provision for employment terminatidrenefits (invalided between 31 December 2012 and
1 January 2013: TRY 3.129.25). Liability of emplogmt termination benefits is not subject to any fagdas
there isn’'t an obligation. Provision is calculatgdestimating the present value of the future piddabligation

of the Group arising from the retirement of the éoypes. IAS 19 “Employee Benefits” requires actalari
valuation methods to be developed to estimate ttamu@s obligation under the defined benefit plambe
following actuarial assumptions are used in theudation of the total liability. Actuarial loss/(g is accounted

in the statement of comprehensive income undetuatran reserves.

The principal assumption is that the maximum lispifor each year of service will increase in limgth
inflation. Thus, the discount rate applied représdhe expected real rate after adjusting for thecipated
effects of future inflation. Consequently, in thecampanying consolidated financial statements as of
30 September 2013 and 31 December 2012 the provisicalculated by estimating the present valu¢hef
future probable obligation of the Group arisingnfrthe retirement of the employees. Provisions atttlance
sheet date were calculated by assuming an annfiation rate of 5% (31 December 2012: 5,00%) and a
discount rate of 9% (31 December 2012: 9,60%). diticipated rate of forfeitures that occurred ofumtary
turnovers is considered.

The following tables summarize the components df lmenefit expense recognized in the comprehensive
statement of income and amounts recognized indlenbe sheet:

1 January - 1 January -
30 September 30 September
2013 2012
Current service cost (Note 19) 5.252 3.373
Financial expense of employee termination benefit 2.446 1.766
Total expense 7.698 5.139
Changes in the carrying value of defined benefiigaltion are as follows:
1 January - 1 January -
30 September 30 September
2013 2012
Balance at the beginning of the period 36.711 24.085
Financial expense of employee termination benefit 2.446 1.766
Current service cost 5.252 3.373
Benefits paid (5.247) (2.782)
Balance at the end of the period 39.162 26.442
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15. Other assets and liabilities

a) Other current assets

30 September

31 December

2013 2012

Advances given 46.268 34.855
VAT receivable 10.159 7.556
Other 3.629 1.899
60.056 44.310

b) Other non-current assets

30 September

31 December

2013 2012
Deposits and advances given 3.001 2.667
3.001 2.667

c) Other current liabilities

30 September

31 December

2013 2012
Goods received not invoiced 951 12
Other 1.829 2.967
2.780 2.979

As of 30 September 2013 and 31 December 2012, thepGloes not have any other long-term liability.

16.  Equity

a) Share capital and capital reserves

As of 30 September 2013 and 31 December 2012, thekthown of shareholders and their ownership

percentages in the Company are summarized as fllow

30 September 2013

31 December 2012

Historical Historical
cost % cost %
Mustafa Latif Topba 47.897 15,8 25.466 16,8
Ahmet Afif Topba 27.400 9,0 14.571 9,6
Abdulrahman A. El Khereiji 10.626 3,5 6.831 4.5
Firdevs Cizmeci 3.500 1,1 1.750 1,1
Fatma Fitnat Toplsa 3.036 1,0 - -
Omer Hulusi Topbga 360 0,1 180 0,1
Ahmet Hamdi Topbg 200 0,1 - -
Publicly traded 210.581 69,4 103.002 67,9
303.600 100 151.800 100
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16.  Equity (Continued)

The Company’s share capital is fully paid and cstssof 303.600.000 (31 December 2012 - 151.800.6&xes
of TRY 1 nominal value each

At the Company’s general meeting on 15 May 2013yas decided to increase the paid-in capital of the
Company from TRY 151.800 to TRY 303.600 complefede of charge; TRY 23.122 is transferred from jrof
of 2012 and TRY 128.678 is transferred from extawry reserves.

Revaluation surplus

As of 30 September 2013 and 31 December 2012, thapGhas revaluation surplus amounting TRY 78.323
(31 December 2012 : TRY 78.323) related to revauadf land and buildings. The revaluation surplsot
available for distribution to shareholders.

b) Restricted reserves and retained earnings

The legal reserves consist of first and second legarves, per the Turkish Commercial Code (TA@g TCC
stipulates that the first legal reserve is appaipd out of net statutory profits at the rate of @86 annum, until
the total reserve reaches 20% of the Company'siitsi paid-in share capital. The second legal resés
appropriated at the rate of 10% per annum of alhadistributions in excess of 5% of the historjzaid-in share
capital. Under TCC, the legal reserves are notl@vai for distribution unless they exceed 50% ef tifstorical
paid-in share capital but may be used to offsetdssn the event that historical general resereghsusted.

The statutory accumulated profits and statutoryesdryear profit are available for distributionbgect to the
reserve requirements referred to above and Tuégbital Market Board (CMB) requirements relategtofit
distribution.

Listed companies are subject to dividend requirasnegulated by the CMB as follows:

In accordance with the CMB decision number 1/6 did@nuary 9, 2009, during the calculation of distiable
profits by the companies obliged to prepare finaihstatements; the companies can determine the ranodu
distributable profits by taking into account thet peofit on the financial statements that are predaand
announced to the public according to No:XI-29 "Cammiqué on Financial Reporting Standards in Capital
Markets" which includes profits from associatesnjoentures and subsidiaries that are transfewdte profit

of the Company, regardless of whether these corapagéeneral assembly approved any dividend dididhs,

as soon as these distributable profits can be flibgiehe reserves in the statutory accounts oftimepanies.

In accordance with the CMB decision in 27 Januad$Q@ it is decided that there is no dividend disttion
requirements for the listed companies whose steeegaded on the stock exchange.

Dividend distrubition policy of the Company is imé with the CMB Law numbered 6362 dated 30 Decembe
2012,

Inflation adjustment to shareholders' equity andikbealue of extraordinary reserves can be usedasternal

source in capital, dividend distribution in casimet-off against prior years’ loss. In case théatidn adjustment
to shareholders’ equity is used for dividend disttion in cash, the distribution is subject to cogte tax.
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16.  Equity (Continued)

As of 30 September 2013 and 31 December 2012 tegatves, prior year profits and net income forpgaeod
in statutory accounts of the Company are as follows

30 Septembel 31 Decembe

2013 2012
Legal reserves 124.463 103.211
Extraordinary reserves 81.376 128.679
Net profit for the period 333.238 345.860
539.077 577.750

As of 30 September 2013 net profit per the Compamsgatutory books is TRY 333.238 and net profit per
consolidated financial statements in accordancle GiIB accounting standards is TRY 307.288.

Dividend paid

According to the decision held on the Company’segahmeeting on 15 May 2013, TRY 220.110 is distiéiol
in cash from the profit for the year 2012 as ofr¢plate. The paid dividend amount is 1,45 pereshafull.

17. Sales and cost of sales

a) Net Sales

The Group’s net sales for the periods ended 30eSdpr 2013 and 2012 are as follows:

1 January - 1 July - 1 January - 1 July -
30 September 30 September 30 September 30 September

2013 2013 2012 2012

Sales 8.751.184 3.099.238 7.353.973 2.553.911
Net sales-) (34.540) (11.681) (29.304) (10.091)
8.716.644 3.087.557 7.324.669 2.543.820

b) Cost of sales

1 January - 1 July - 1 January - 1 July -

30 Septembel 30 Septembel 30 Septembe 30 Septembe

2013 2013 2012 2012

Beginning inventory 478.323 621.459 400.755 494.146
Purchases 7.473.435 2.577.598 6.216.388 2.090.423
Ending inventory (-) (604.932) (604.932) (443.548) (443.548)
7.346.826 2.594.125 6.173.595 2.141.021
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18.  Operational Expenses

a) Marketing, selling and distribution expenses

1 January - 1 July - 1 January - 1 July -
30 Septembel 30 September 30 Septembe 30 Septembe
2013 2013 2012 2012
Personnel expenses 388.524 137.542 325.634 115.123
Rent expenses 212.758 74.229 182.494 63.722
Depreciation and amortization
expenses 75.175 26.580 63.459 22.117
Electricity, water and communication
expenses 50.915 21.021 43.452 18.717
Packaging expenses 43.017 15.210 37.080 12.820
Trucks fuel expense 32.990 11.799 27.923 9.782
Advertising expenses 25.861 9.192 26.064 7.486
Maintenance and repair expenses 17.979 6.235 15.526 5.413
Provision for employee termination
benefit 4.384 1.469 2.773 792
Other 34.544 11.523 27.459 8.761
886.147 314.800 751.864 264.733
b) General and administrative expenses
1 January - 1 July - 1 January - 1 July -
30 Septembel 30 Septembel 30 Septembe 30 Septembe
2013 2013 2012 2012
Personnel expenses 81.734 27.659 68.959 23.581
Depreciation and amortization
expenses 6.347 1.673 5.408 1.878
Legal and consultancy expenses 6.317 2.194 4.434 1.394
Motor vehicle expenses 5.883 1.969 5.054 1.733
Money collection expenses 4.203 1.468 3.759 1.312
Provision for employee termination
benefits 868 281 600 194
Communication expenses 738 250 677 242
Office supplies expenses 493 174 428 140
Other 15.731 4.996 16.439 5.300
122.314 40.664 105.758 35.774
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19. Expenses by nature

Depreciation and amortization expenses

1 January - 1 July - 1 January - 1 July -
30 Septembel 30 Septembel 30 Septembe 30 Septembe
2013 2013 2012 2012
Marketing and selling expenses 75.175 26.580 63.459 22.117
General and administrative expenses 6.347 1.673 5.408 1.878
81.522 28.253 68.867 23.995
a) Personnel Expenses
1 January - 1 July - 1 January - 1 July -
30 Septemberl 30 Septembel 30 Septembe 30 Septenber
2013 2013 2012 2012
Wages and salaries 410.697 143.776 344.442 121.023
Provision for employee termination
benefits (Note 14) 5.252 1.750 3.373 986
Social security premiums - employer
contribution 59.561 21.425 50.151 17.680
475.510 166.951 397.966 139.689
20.  Other operating income and expense
a) Other Operating Income
1 January - 1 July - 1 January - 1 July -
30 September 30 Septembel 30 Septembe 30 Septembe
2013 2013 2012 2012
Gain on sale of scraps 5.052 1.662 4.678 1.528
Other income from operations 3.758 1.818 2.095 716
8.810 3.480 6.773 2.244
b) Other Operating Expense
1 January - 1 July - 1 January - 1 July -
30 Septembel 30 Septembel 30 Septembe 30 Septembe
2013 2013 2012 2012
Provision expenses 816 219 144 (299)
Other 747 241 733 335
1.563 460 877 36
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21. Financial Income

1 January - 1 July - 1 January - 1 July -
30 Septembel 30 Septembel 30 Septembe 30 Septembe
2013 2013 2012 2012
Income on profit share account — 13.135 3.353 11.090 2.108
deposits
Foreign exchange gains 9.153 4.657 95 11
Gains on sale of marketable securities - - 2.654 2.654
22.288 8.010 13.839 4773
22.  Financial Expenses
1 January - 1 July - 1 January - 1 July -
30 Septembel 30 Septembel 30 Septembe 30 Septembe
2013 2013 2012 2012
Finance charge on employee termination
benefit 2.446 815 1.766 589
Foreign exchange losses 216 (1.370) 2.865 (507)
Other financial expenses 491 191 462 175
3.153 (364) 5.093 257

23. Income and expense from investing activities

a) Income from Investing Activities
1 January - 1 July - 1 January - 1 July -
30 Septembel 30 Septembel 30 Septembe 30 Septembe
2013 2013 2012 2012
Dividend income 4.009 - 2.660 -
Gain on sale of property, plant and - - 1.198 646
equipment

4.009 - 3.858 646

b) Expense from Investing Activities

Expense from investing activities consists fromsldsom sale of property, plant and equipment. As of
30 September 2013, loss from sale of property,t@ad equipment is TRY 993 (30 September 2012: None
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24.  Tax assets and liabilities
As of 30 September 2013 and 31 December 2012, gpoovior taxes of the Group is as follows:

30 September 31 December

2013 2012

Current period tax provision 83.649 87.268
Prepaid taxes (52.917) (64.571)
Corporate tax payable 30.732 22.697

In Turkey, as of 30 September 2013 corporate taxisa20% (31 December 2012 :20%). Corporate taxms
are required to be filed by the twenty-fifth daytbé fourth month following the balance sheet datd taxes
must be paid in one installment by the end of theth month. The tax legislation provides for a pemary tax
of 20% to be calculated and paid based on earmjagerated for each quarter. The amounts thus esécubnd
paid are offset against the final corporate takiliiy for the year.

In Morocco, as of 30 September 2013 the corporaterate is %30 (31 December 2012 :%30) where the
consolidated subsidiary of the Company, BIM Std8&dRL operates. In Egypt, as of September 30, 26@&3 t
corporate tax rate is 20% (December 31, 2012 - %2@ye the consolidated subsidiary of the Compahy]
Stores LLC operates.

There is no taxable temporary differences relatét e consolidated subsidiaries for which the @any
recognised deferred tax liability (31 December 20N@ne).

Corporate tax losses can be carried forward foraaimmum period of 5 years following the year in whithe
losses were incurred. The tax authorities can utspex returns and the related accounting recocdsaf
retrospective maximum period of five years.

15% withholding tax rate applies to dividends dlisited by resident corporations resident real persxcept
for, those who are not liable to income and corflonatax, non-resident real persons, non-residergarations.
Dividend distribution by resident corporations ®sident corporations is not subject to a withhadtax.
Furthermore, in the event the profit is not disitdd or included in capital, no withholding tax khae
applicable.

As of 30 September 2013 and 2012, temporary differe based for deferred tax and deferred tax asskt
liability calculated by using applicable tax rates as follows:

Balance sheet Comprehensive income
30 1 January - 1 January -
September 31 December 30 September 30 September
2013 2012 2013 2012
Deferred tax liability
Restatement effect on non-monetary items in
accordance with IAS 29 20.058 19.081 977 2.940
The effect of the revaluation of land and buildings 4,538 4.538 - -
Other adjustments 1.286 886 400 -
Deferred tax asset
Reserve for employee termination benefit (7.832) (7.343) (489) (602)
Other adjustments (6.998) (5.850) (1.148) (1.062)
Currency translation difference - - 78 (27)
Deferred tax 11.052 11.312 (182) 1.249
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24.  Tax assets and liabilities (Continued)

Tax effects of components of comprehensive incoraeaa follows:

1 January- 1 July- 1 January- 1 July-

30 September 30 September 30 Septembe 30 September
2013 2013 2012 2012
Before tax amount - - - (2.105)
Tax (charge)/ credit - - - 421
Net of tax amount - - - (1.684)

Deferred tax is presented in financial statemest®lows:

30 September 2013 31 December 2012

Deferred tax assets 614 392
Deferred tax liabilities (11.666) (11.704)
Net tax liability (11.052) (11.312)

Movement of net deferred tax liability for the pets ended 30 September 2013 and 2012 are as follows

1 January-

1 January-

30 September 2013 30 September 2012

Balance at the beginning of the period 11.312 10.163
Deferred tax expense/(income) recognized in statéofe 182 1.338

comprehensive income
Deferred tax expense/(income) recognized in stateéofe

other comprehensive income - (89)
Foreign currency translation differences 78 27
Balance at the end of the period 11.052 11.439
Tax reconciliation

1 January- 1 January-

30 September 2013

30 September 2012

Net income efore tax 390.755 311.952
Corporation tax at effective tax rate of 20% (78.151) (62.390)
Disallowable expenses (467) (479)
Effect of non-tax deductible and tax exempt items 332 113
Tax rate effect of the consolidated subsidiary (2.105) (1.269)
Other (3.076) (1.291)
Provision for taxes (83.467) (65.316)
- Current (83.649) (63.978)
- Deferred 182 (1.338)
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25.  Earnings per share

Basic earnings per share is calculated by dividirgnet profit for the period by the weighted ageraumber of
ordinary shares outstanding during the period.tRerperiods ended 30 September 2013 and 2012ngsrpéer
share is 1,012 and 0,812, respectively. All shaféise Company are in same status.

For the periods ended 30 September 2013 and 284 fydvement of shares numbers is as follows:

1 January- 1 January-
Number of shares 30 September 2013 30 September 2012
Balance at the beginning of the period 151.800.000 151.800.000
Bonus Shares distributed to shareholders fronmnedsearnings
during the period 151.800.000 -
Balance at the end of the period 303.600.000 151.800.000

26. Related party disclosures
a) Due to related parties
Due to related parties balances as of 30 Septeilisr and 31 December 2012 are as follows:

Payables related to goods and services received:

30 September 31 December

2013 2012
Ak Gida AS. (Ak Gida)® 109.57: 87.04:
Basak Gida Dgitim ve Pazarlama A. (Basak) ) 39.85. 36.57¢
Turkuvaz Plastik ve Tem. Uriin. Tic. f\(Turkuvaz)® 24.319 19.480
Hedef Tiiketim Uriinleri San ve PTic. A.S. (Hedef)® 23.64’ 22.08¢
Ideal Standarsletmecilik ve Miimessillik San. ve Tic. .
(ideal Standarty’ 3.26( 2.25¢
Bahar Su San. ve Tic. &. (Bahar Suj” 62¢F 752
Seher Gida Paz. San. ve TicSA(Seherf" 22€ 27¢
Esas Paz. ve Tic. 8. (Esas)” 9 2.788
Proline Bilisim Sistemleri ve Ticaret &. @ - 581
Natura Gida Sanayi ve TicaretSA(Natura)® ) - 50
201.51( 171.88!
@ Companies owned by shareholders of the Company.
@ subsidiaries of the Group.

(*)  Advance given to Natura Gida Sanayi ve Tic#&&t.amounting to TRY 10.591 as of 30 September 2013
is included in other receivables due from relatedies (31 December 2012:TRY 18.359).
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26. Related party disclosures (Continued)

b) Related party transactions

For the periods ended 30 September 2013 and 20f&#nary of the major transactions with related partire
as follows:

i) Purchases from related parties during the peraattled 30 September 2013 and 2012 are as follows:

1 January - 1 January -
30 September 2013 30 September 2012

Ak Gida® 581.88: 468.16:
Basak 258.68t 213.30°
Turkuvaz® 88.30( 61.99(
Hedef® 85.97¢ 57.84"
Natura® 75.198 69.672
ideal Standar? 7.97¢ 7.81¢
Bahariye™ 2.20( 534
Bahar Su” 2.46¢ 4.407
Seher® 1.13¢ 1.20:
Proline® 138 607
Esas? - 20.328
1.103.95. 905.87!(
@ Companies owned by shareholders of the Company.
@ Subsidiaries of the Group.

(i)  For the periods ended 30 September 2013 ari® Zalaries, bonuses and compensations provided to

board of directors and key management comprisir@8and 85 personnel, respectively, are as follows:

1 January - 1 January -

30 September 30 September

2013 2012

Short-term benefits to employees 17.145 14.506
Long-term defined benefits 1.319 1.745
Total benefits 18.464 16.251

27.  Financial Instruments and Financial Risk Managenent

The Group is exposed to a variety of financial gjskcluding the effects of changes in debt andtggunarket
prices, foreign currency exchange rates and psbiitre rates. These risks are market risk (includmgign
currency risk and profit share rate risk), credsk rand liquidity risk. The Group’s overall risk ma&gement
program focuses on the unpredictability of finahoiarkets and seeks to minimize potential adveifeets on the
financial performance of the Group.

The Group’s principal financial instruments comerisash and short-term interest free bank loans. mae
purpose of using these financial instruments isatee finance for the Group’s operations. The Grbap other
financial instruments such as trade receivablespaydbles which arise directly from its operatiohise Group
manages its capital through cash provided by ksaijpns and review of the maturities of the trpagables.
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27.  Financial Instruments and Financial Risk Manageient (Continued)

Pricerisk

Price risk is a combination of foreign currencyoffirshare and market risk. The Group naturally agEs its
price risk by matching the same foreign currenayoaeinated receivable and payables and assetsatilitigs
bearing profit share. The Group closely monitossnitarket risk by analyzing the market conditiond asing
appropriate valuation methods.

Profit shareraterisk

The Group does not have material profit share satgsitive asset. The Group’s income and cash flows
operations are independent from profit share iske r

The Group’s profit share rate risk mainly comprisésutstanding short-term borrowings in the pperiod. The
Group’s forthcoming loans in order to continuedfserating activities are effected from forthcomprgfit share
ratios.

Profit share rate position table

According to IFRS 7 “Financial Assets”, the praditare rate position of the Group is as follows:

Profit share position table Current period  Previous period

Fixed profit share bearing financial

instruments
Financial assets Profit share deposits 254.840 184.224
Financial liabilities - -

Variable profit share bearing financial

instruments
Financial assets - -
Financial liabilities - -

Credit risk
Credit risk is the risk that one party to a finah@nstrument will fail to discharge an obligatiand cause the other

party to incur a financial loss. Since the Grouprigaged in the retail sector and transactionsnaiely on a cash
basis or has 1 month maturity credit card colletjdhe exposure to credit and price risk is mihima
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27.  Financial Instruments and Financial Risk Manageient (Continued)

Credit risk table (Current period)

Receivables
Credit card Trade and other Financial
receivables receivables Bank deposits  investments

Relate Other Related Other Related Other Related Other
d party party party party party party party party

Maximum credit risk exposures as

of report date (A+B+C+D+E) - 322.574 10.782 1.669 - 456.543 12.590 -
- Maximum risk secured by

guarantees - - - - - - - -

A. Net book value of financial

assets neither overdue nor

impaired - 322574 10.782 1.669 - 456.543 12.590 -
B. Net book value of financial assets

that are renegotiated, if not that

will be accepted as past due or

impaired - - - - - - - -
C. Carrying value of financial assets

that are past due but not

impaired - - - - - - - -
- The part under guarantee with

collateral etc - - - - - - - -
D. Net book value of impaired

assets - - - - - - - ,
- Past due (gross carrying amount) - - - 403 - - - -
- Impairment - - - (403) - - - i}

- The part of net value under

guarantee with collateral etc. - - - - - - - -
- Not past due (gross carrying

amount) - - - - - - - -
- Impairment - - - - - - - -
- The part of net value under

guarantee with collateral etc - - - - - - - -
E. Off-balance sheet items with

credit risk - - - - - - - -
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27.  Financial Instruments and Financial Risk Manageient (Continued)

Credit risk table (Prior period)

Receivables
Credit card Trade and other Financial
receivables receivables Bank deposits investments

Related Other Related Other Related Other Related Other
party party party party party party party party

Maximum credit risk exposures as

of report date (A+B+C+D+E) - 312.344 18.439 1.804 - 306.904 12.590 -
- Maximum risk secured by

guarantees - - - - - - - -

A. Net book value of financial

assets neither overdue nor

impaired - 312.344 18.439 1.804 - 306.904 12.590 -
B. Net book value of financial assets

that are renegotiated, if not that

will be accepted as past due or

impaired - - - - - - - -
C. Carrying value of financial assets

that are past due but not

impaired - - - - - - - -
- The part under guarantee with

collateral etc - - - - - - - -
D. Net book value of impaired

assets - - - - - - - -
- Past due (gross carrying amount) - - - 365 - - - -
- Impairment - - - (365) - - - -

- The part of net value under

guarantee with collateral etc - - - - - - - -
- Not past due (gross carrying

amount) - - - - - - - -
- Impairment - - - - - - - -
- The part of net value under

guarantee with collateral etc. - - - - - - - -
E. Off-balance sheet items with

credit risk - - - - - - - -
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27.  Financial Instruments and Financial Risk Managenent (Continued)

There is an insignificant amount of foreign curedenominated assets and liabilities so the Complarg not use derivative financial instrumentsuture contracts to reduce
the risk of foreign currency.
Foreign currency position

As of 30 September 2013 and 31 December 2012, thep3 foreign currency position is as follows

30 Septembe 2012 31 Decembe 2012
TRY TRY

equivalent uUsD Euro GBP equivalen UsD Eurc GBF
1. Trade receivable
2a.Monetary financial assets (including cash, banloants 405 148.291 33.413 3.630 253 51.105 57.267 9.637
2b. Non-monetary financial ass¢ - - - -
3. Othel - - - - - - - -
4. Current assets (1+2+2 - - - - - - - -
5. Trade receivable 405 148.291 33.413 3.630 253 51.105 57.267 9.637
6a.Monetary financial asse - - - - - - - -
6b. Non-monetary financial ass¢ - - - - - - - -
7.Othel - - - - - - - -
8. Non-current assets (5+6+1i 45 20.300 1.278 - 50 26.300 1.278 -
9. Total asset(4+8) 45 20.300 1.278 - 50 26.300 1.278 -
1. Trade receivable 450 168.591 34.691 3.630 303 77.405 58.545 -

10.Trade payable - - - R R R R R
11. Financial liabilitie: - - - - - - R -
12a.Monetary other liabilitie - - - - - R R R
12b.Non-monetaryother liabilities - - - - - R R R
13. Current liabilities (10+11+12) - - - - - - - -
14. Trade payable - - - - - R R R
15. Financial liabilitie: - - - - - - R -
16a.Monetary other liabilitie - - - - - R R R
16b.Non-monetary other liabilitie - - - - - R R R
17.Non-current liabilities (14+15+16, - - - - - - - -
18.Total liabilities (13+17) - - - - - R R R
19. Net asset/(liability) position of o-balance sheet derivati

instruments(19a-19b) - - - - - - R R
19a.Hedged total assets amo - - - - - R R R
19b.Hedged total liabilities amou - - - - - R R R
20. Net foreign currency asset/(liability) position (948+19' - - - - - - R R
21.Net foreign currency asset/(liability) position ofmonetary
items (=1+2a+5+6a-10-11-12a-14-15-16a)

(IFRS 7.b23) (=1+2a+5+6-1C-11-12¢-14-15-16a) 450 168.591 34.691 3.630 303 77.405 58.545 9.637

22.Total fair value of financial instruments used foreign

currency hedging - - - - - - - -
23.Expor - - - . - B N B
24 1mport - - R - - R _
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27.  Financial Instruments and Financial Risk Manageient (Continued)

Exchangeraterisk

The following table demonstrates the sensitivityatqpossible change of 10% in the U.S Dollar andoEur
exchange rates, with all other variables held @msbf the Group’s profit before tax as of 30 ®epter 2013

and 31 December 2012:

30 September 2013 Exchange rate sensitivity analgsi

Current period

Profit/Loss

Equity

Foreign currency
appreciation

Foreign currency
devaluation

Foreign currency
appreciation

Foreign currency
devaluation

Increase/Decrease of
10% in value of U.S
Dollar against TRY

1- U.S Dollar net
asset/(liability) 34
2- Protected part from U.S -
Dollar risk (-)
3- U.S Dollar net effect
1+2) 34

Increase/Decrease of
10% in value of Euro
against TRY:

4- Euro net asset/(liability) 10

5- Protected part from Euro -
risk (-)

6- Euro net effect (4+5) 10

Increase/Decrease of
10% in value of GBP
against TRY :

7- GBP net asset/(liability) 1
8- Protected part from GBP

risk (-)
9- GBP net effect (7+8) 1

(34)

(34)

(10)

(10)

(1)

(1)

Total (3+6+9) 45

(45)
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27.  Financial Instruments and Financial Risk Manageient (Continued)

31 December 2012 Exchange rate sensitivity analysis
Prior period
Profit/Loss Equity
Foreign currency Foreign currency  Foreign currency Foreign currency
appreciation devaluation appreciation devaluation

Increase/Decrease of
10% in value of U.S
Dollar against TRY:

1- U.S Dollar net
asset/(liability) 14 (14) - -
2- Protected part from - -
U.S Dollar risk (-)
3- U.S Dollar net effect _ _
(1+2) 14 (14)

Increase/Decrease of
10% in value of Euro
against TRY:

4- Euro net _ -
asset/(liability) 14 (14)

5- Protected part from - _ - _
Eurorisk (-)

6- Euro net effect (4+5) 14 (14) - -

Increase/Decrease of
10% in value of GBP
against TRY :

7- GBP net - -
asset/(liability) 3 ®)

8- Protected part from - _ - _
GBP risk (-)

9- GBP net effect (7+8) 3 (3) - -

Total (3+6+9) 31 (31) - -

Liquidity risk

Prudent liquidity risk management includes maintajn sufficient cash and marketable securities, the
availability of funding from an adequate amountommitted credit facilities and the ability to ofosut market
positions.

The ability to fund existing and prospective debfuirements is managed by maintaining the avaitgtof
adequate committed funding lines from high qudétyders.
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27.  Financial Instruments and Financial Risk Manageient (Continued)

As of 30 September 2013 and 31 December 2012, itiesunf undiscounted trade payables and financial
liabilities are as follows:

30 September 2013

More
Total cash  Less than 3-12 1-5 than5
Contractual maturities Book value outflow 3 months months years vyears
Non derivative financial
liabilities
Trade payables 1.284.592 1.290.136  1.290.136 - - -
Due to related parties 201.510 202.398 202.398 - - -
31 December 2012
More
Total cash Lessthan  3-12 1-5 than5
Contractual maturities Book value outflow 3 months months years years

Non derivative financia

liabilities
Trade payables 1.026.151 1.029.935 1.029.935 - - -
Due to related parties 171.885 172.532 172.532 - - -

Capital risk management

The Group’s objectives when managing capital asafeguard the Group’s ability to continue as agaoncern
in order to provide returns for shareholders anmiebis for other stakeholders and to maintain atimag capital
structure to reduce the cost of capital.

The Group monitors capital on the basis of theiggaatio. Net debt is calculated as total liakgtless cash and
cash equivalents.

The gearing ratios at 30 September 2013 and 31rikeere2012 are as follows:

30 September 2013 31 December 2012

Total liabilities 1.671.249 1.337.375
Less: Cash and cash equivalents (544.182) (388.222)
Net debt 1.127.067 949.153
Total equity 888.396 796.012
Total equity+net debt 2.015.463 1.745.165
Net debt/ (Total equity + net debt) 56% 54%
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28.  Financial instruments (fair value disclosuresad disclosures in the frame of hedge accounting)

Fair value is the amount at which a financial imstent could be exchanged in a current transactaween
willing parties, other than in a forced sale owiagption, and is best evidenced by a quoted mamie, if one
exists.

The estimated fair values of financial instrumelmése been determined by the Group using availalalken
information and appropriate valuation methodologidewever, judgment is necessarily required torprt
market data to estimate the fair value. Accordinthe estimates presented herein are not necessatitative
of the amounts the Group could realize in a cumegutket exchange.

- Financial assets

The fair values of certain financial assets cardgedost including cash and cash equivalents psbfite accruals
and other short term financial assets are congldierapproximate their respective carrying valuas tb their

short-term nature. The carrying value of tradeivedses along with the related allowance for unedrimcome and
uncollectibility are estimated to be their fair was.

- Financial liabilities
Financial liabilities of which fair values approxate their carrying values:

Fair values of trade payables and other monetatyiliies are considered to approximate their retpe
carrying values due to their short-term nature. Bhek borrowings are stated at their amortized scasd
transaction costs are included in the initial measent of loans and bank borrowings. The fair valfibank
borrowings with variable rates are considered tpraxdmate their respective carrying values since phofit
share rate applied to bank loans and borrowingsipdated periodically by the lender to reflect aetimarket
price quotations. The carrying value of trade pésalalong with the related allowance for unrealizedt is
estimated to be their fair values.
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